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B.Com (DDE) Second Semester
Business Economics-11
PAPER CODE:
Theory Paper Max Marks: 80
Time: 3 Hrs Internal marks: 20

Note: - The Examiner shall set nine questions in all covering the whole syllabus. Question No.1 will be
compulsory covering all the units and shall carry 8 small questions of 2 marks each. The rest of the eight
questions will be set from all the four units. The examiner will set two questions from each unit out of
which the candidate shall attempt four questions selecting one question from each unit. All the questions
shall carry 16 marks each.

Unit-I

Market Structures: Market Structures and business decisions; Objectives of a business firm. Perfect
Competition: Profit maximization and equilibrium of firm and industry; Short-run and long run supply
curves; Price and output determination; Practical applications. Monopoly: Determination of price under
monopoly; Equilibrium of a firm; Comparison between perfect competition and monopoly; Multi-plant
monopoly; Price discrimination. Practical applications.

Unit-I1

Monopolistic Competition: Meaning and characteristics; Price and output determination under
monopolistic competition; Product differentiations; Selling costs; Comparison with perfect competition;
Excess capacity under monopolistic competition. Oligopoly: Characteristics, indeterminate pricing and
output; Classical models of oligopoly; Price leadership; Collusive oligopoly; kinked demand curve.

Unit-I1T

Factor Pricing-I: Marginal productivity theory and demand for factors; Nature of supply of factor
inputs; Determination of wage rates under perfect competition and monopoly; Exploitation of labor;
Rent-concept; Ricardian and modern theories of rent; Quasi rent.

Unit- IV

Factor Pricing-1I: Interests-concept and theories of interest; Profit-nature, concepts, and theories of
profit.

Suggested Readings:

1. Dr. Raj Kumar, Prof. Kuldeep Gupta, Business Economics, UDH Publishing and Distributors
P(Ltd.), New Delhi.

2. R.K Lekhi, Business Economics, Kalyani Publishers.
3. V.G.Mankar, Business Economics, Himalaya Publishing House.

4. H.L.Ahuja, Business Economics, S. Chand and Company Ltd.
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IR ARG gIoTR AReAY 3R R ooy ve amaaifie o8 & Seed |
WRhdc B BH AR TN DI Afdbad oY AR Al d Ae—A 3R
old A T AYfd TedT 7, HHd AR A8y MUR ATeRe AT |
THIEDHR: UBIEIDR & T8 Jod Bl RV Teb BH BT eld He! Hfawgel
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B fHar ST 2 |




Unit—I

IR AT
(MARKET STRUCTURES)

9IS 4T &7 (What is Market)

IR H IIGIR T’ BT WANT, 3MMH lerardl dHI AT & Jorm H, faery sreif # far man =)
JMH ITaTd BT HT9T H, IIoTR Ieg BT FANT fhell S a9y = & forw foar Smar & o78f sl
9] @ Hl g8 fasbal MU H Mo § TAT 9K BT HI—AHT PR ©, ALURF H IR UK A
g fhl faRiy = 9 781 afod U VA &3 9 2 Sfel [l ag & 9N 96k H Udh 1 HIHd
yaferd 89 &1 YaRy UTs Sl 2 | T a2 fahdr &1 3o d 9Wd R+ & folv W fAe=1 masas
e 9 TP, IR U3 9 Volve gRT AT 99 a oIifid o Iahd & |

IR €T & U@ ¥BR (Main Forms of Market Structure)

FferfTaT & MR R R & fEfoed wmEil # dfer o |ear & (1) gof afoarh, ()
THITHN, (3) rqul U, (4) ef¥feR, (5) FeHEIPR |

IIOIR WTed & a1 yeR S a9 o § fav v @ o 5.1

TOIR & IPR
(Types of Market)
I |
gof gferafrar 3rquf gfernfrar THITHR
(Perfect Competition) (Imperfect Competition) (Monopoly)
I
TSR gfaaar CHIBEAN
(Monopolistic Competition) (Oligopoly)
ar qe sharatl qrT fasarett AT Hw= ddcl Yo fagvdT ST U=
EERICIGIER) DI TSI AT I # waarfagmdr T3 BT f9hl BRaT B
=T S FHRY frdipa awqu o= T 9gd | Rra® ®Is Madead
RGY IATE | gl e | I &1 8l a1 98d
{ @l BT |

forF 5.1
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B IR AEEAD A9 (Some Basic Business Decisions)

faf 1 IrI9TR AR | U FMURT Dl 3Mh YbRN P Aadde oy o ged § | fafde
e Aol ferefalad ® ¢

(1) b axgail dorm Al &1 Idred fdHar sme?
(2) I TAT AEE THh-ID AT AYATg SIT?

@)  fdder Icared fhar ST A1y QiR e M WR o= ST arfey? (4) Asi—<ooll
(Equipment) &1 &9 Igell SIHT AT |

) HU el BT MBR qr fafd—er @ M e’
) Sud Yol &7 dTarT DA fhar S Anfgg?
(7)  ONTd B &HF Yo B GdRT HET fHA1 ST =1fg?
)
)

b1 BT Ifdpaq T B oI w1 Yoy 3U=Te ST AR |

(0 AT 0T, Bd R, dife =1 (Quality Control), #el AT =1 anfe & forg
T O BIFT 2MMEY?

(10) 9IR H ART &1 Upfd T A3 & FeRo & oY 1d 9oiR |qderor & fog oan oI g
LIRS

(11) WROR B AT T DA RIT fHy Smg?

(12) <TIER DI g™ & forg qen A= anfefe Mvia o9 & forg <& Rt (Expert Advice) &¥
o S =fRy?

AT (Introduction)

RS B | AU IF gl F & ol Iegall qAT AdRAl BT IUTed Bl & | BH b
a3 Al SEdl B e e ST § S awqgell 9 WAl T e wRd 2| BH UH
Thd AT e, iR a1 A 8 wadl 21 TS ewnde B & St W aRe o
arefeR=al § AW 9T ST |

URERTTT AT S AR BH BT SLIY dbacl U7 oA Pl Abhad HRAT 8 | Uy
MY el & IR Y™ Yol HHRI & addd 7 H Siel ¥R gRE (Shareholder) T
ToR @ f2dl dar sl &1 W fawre 81 T B BH @ $s ddbiedd Seed (Alternative goals or
objectives) B Wdd & | HH & & debioud Ieed =TIRId 81 Fabdl o

(1) <™ f&ead HIAT (Profit Maximisation)
(

2 I AT faeh! 3MferherA w1 (Revenue or Sales Maximisation)

(4 GrIed &9 (Security Profits)

)

(3) i & 3ffdhad HRAT (Satisfaction Maximisation)
)
) qHTT P STfAHTH BT (Growth Maximisation)

(5
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6)  HOR B SUARCT BT 3ffddmad &A1 (Utility Maximisation or Managerial Discretion)

(7)  w=<wve RIgra (Satisficing Theory)

8) RRe IR 9@ & FagR G- G (Cyrt and March’s Behavioural Theory)
AT BT BT (Profit Maximistion)

RERTTT fRMRAT (Traditional Economists) & AR T HH & & I AU A9 Pl
BT BRAT & M BT ITAH A T H W B AN DI TSI PR AMAT O FHhall |
(T=TP-TC) | I8 TP M & Sl ITH Bl IAGA & T AT DI IADI HaAT3H BT A BRI
@ 915 Ol © | 3AH STH DI YT At & Y fhY S drel YA AT A oA B A
oS R foram ST & | 31dUg U BH Bl AR o ¥ A ST M U 8Kl § a8 Jifi—dmr
AT (Supernormal Profit) & | BH &7 @& T AT @™ (Supernormal Profit) @1 STferdad &=
g | N

A
. TC
1. o ARG BYT $1 TAM (Conditions of g VAR
Profit Maximisation) 2 ;7
wwﬁ?wmw@wﬁ%w; = (5.2 A)
@1 fdol & 9 Gof M (TR) A SHG! fof Scde E '
(TC) & <R GRT ST ST 7 | JAATq |
n=TR-TC i - o>
o ! Unitsjof Output
(@8l n=cIg TR=% AT TC=H N |) M}
b BY Bl AU oY SMBaH DR B AT |
fpdl g%y @1 S9 @A BT IAGT BRAT AMMRY T _ | 5.2B)
R FrefoRad &7 o g8 B & = |
(1) s (MR) - (MC) ) E (Max. Profit}
i P
2) AT 3 9% BT AW FA @RId db Db /
G W B B 3 W AT a% WAk /’Q = > »X
3T I BT AT & Brea & | " Unitsjof Output " 7p
Moadd & wi|l 4§, oo @™ ofdead 4
B b foU TH BH S AET BT SATRH IRl ©
1 W WEr emr (MR) WET @iTd (MC) Rk & L 620
Bl © M MR=MC @ ¥ oY &4 & B 3 " e
B B 1" 3 | -
(In order to maximise profit a firm should = E MR
choose the output for which marginal revenue is equal i
L X

to marginal cost and marginal profit must be decreasing  © Q Q @
of the optimal level of output. - Nicholson) of Output
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Th BH B ARABIH o BT @1 1 (A) (B) 91 100 (C) §RT Webe fhar S Haovdr g | o
1 (A) T 1 (C) % OY 3feT TR AW qAT AN Bl Uebe fHar a1 21 1 (B) # OY 3T R Gl o™
yde fhT g & OX 3167 WR ax &I AT &I Ude fbar 1 21 14.1 3 1 (A) § TC § dFTd a%h
T TRI G 37T Gs6 8| Gl 3T dsh T fel AN I9h Bl AR SUET & 9 WR TR AHad
BN RS RS9 M1 di &7 Tald aRI6R BT | $996T ol Sd &= & folg 9 W &I AR
e @MY (Tangents) Tiel T8 & | $9d1 @l fdwg A 1 B R §9 QI Gl &I 3ff&had <R
M B @ foY 39 W, a1 W XY (Tangents) Wi T8 2 59 fIgell ) wffa vamrg s
B & O R S93T o™ aRISR BIAT & | S9dT IR AfHdd 81T 2 | 59 Y91fe 9 S 8l &
& fag Aden g B R W v@mil & g™ a-1eR § $9felt AB Afddmad R B8R ST Afdrdan
WM™ BT YdHe IR I8 & | I8 &I QAT =112y |

el Wi YE 3% B @ § a¥ER 2| 31Aud OQ SR @ A1l WR Hol A dsh adql Hol
AN I BT IR AB IfI®HaH € 3 WA BT MHad o AB W &1 8 £ 39 faudd
IR B 0Q, HAAT TAT OQ, AH W Tl AT TAT ol AN aRIER & | 3G BH Bl By a4
oI gl B |

(2) = 1 (B) # Fol o™ b Bl Udhe fHAT AT 2| 39 9% §RI 91d sial 2 b Ima
B T AT W TP b 30 Sedad fd=g E W 8RN, 31 OQ AT WR %H &I Units of Output
rferrad @ U & <8 2|

(3) o 3 (C) & & BT © % a%q @1 o AN R AT ANTH b qAT [ AT a5
U TEX Bl g E WR PIC X8 & A avg $I AT W AH=T 317 7ol A arnrd (MR=MC)
TR T | AT OX AT R BH DI MAGTH o U BT | SUTE DY BAET F 6 fha) W 3
AET ah, B AAT T AQ HH=T &Td BQ; ¥ 3% 8 (MR>MC) | S99 W BT ® fb »H
0Q; 9T ¥ Rid=1 Idred 31fdd Bl Sl SHd ot dad ol | 39 [duRid Icared & b
AT ¥ 1fd {1 3 AT S 0Q, @1 WM ol 8%, M 3 9%, 4 31fdd (MC>MR)
2| SO Udhe BT ® 6 BH OQ AT ¥ 1fdd ITEd @b, R WX BH ®I & P 8IH SSHI TS |
ST B 0Q AT & IUTGH §RT & JTehad o U o |

ey H, WERTETE] G & SR B SMeHaH o™ U< B+ & ol a% & &b AT Bl
IAEA BN | 3ADBI ol ANTd 3% BET TAT Bl M AQ BN §H ISR HH &I AB=(QP)
JMHTHA T U BRI | STfSdad o @1 Reafa # AT 3 qr A dRTd. ax16). 8 I
AT ATTT dh ATHIRT 3T b Dl e o I |

A BT B B AT D U H dD
(Arguments in favour of Profit Maximisation Goal)

Y IR dH B B e @ ueT § fAEfoilRad I o3 W1 Iaa €

(1) He ASTgd AT (Strongest Motive) : U HH & G8R b1 A9d Aslgd §¢ (Persistent)
AT ATGHIAG  (Universal) TS o1 U BIT & | I8 Sld 8 BH I el & uiftd & forg ot
JATET PR APl & IR<] BH @ FI8R W 39 dbiodd d&dl HI Yeb Il J91d 980 HH Sl © | g
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JABT AT HH D I BT 3 H SIfeed g1 <97 | $felv I8 Sfad & b BH &1 ey srfddpad
T BRAT BT |

2) w1 @ oiawa & folu emavy® (Essential for the Survival of the firm) : UfAIfAT @&
qrATaRer § HH BT SNfad I8 b oy Ig mavdd B fh 9 Iif¥ddH am U dRA BT T Y |
HH DI T gAT BT 2 b had I & ®BH AR @ ufrnfiar § Shfad <8 At @ S Aoigd gl 8
T RSa & 31f&id (Survival of the Fillest) &9 8 | 31dUq B HI 30T IUTGA SIRT @ & forg
JNABAH T BT UT HRAT 3MATIH 8 STl & |

(3) |E AfA®HAT (Accurate Prediction) : WieHq & AR, Al Rigra &1 S Iq@
AAmRT TR IMETRT fIsdedl & I R R &Ral © | o Mfrdad &) @ fold 3R W BH
% I TR Sl AiASdHee Y Y § 9 AHEIAT WEl A1fed 80 © | il oM S B
P e BT AAINoTTID AT ST AM1RY |

(4) qeat R SmeMRA (Empirical) : oY IfIdG BT BT e qedi WX SMIRd <led ¥ | Py
refeRadil S #dbed (Machlup) J1€R (Reader) 3N & &% AT &1 A9 axa I8 g fhar &
o & STl Sared @ "9 MuiRd oxd 9 A g dm AT ANTd. BT aRTER dRA @l
T IRAT § ST IMHTH o Ui &l & oy gaeTefier & 7 |

(5) AT & WIE AR @I Ifad ARAT (Proper Explanation of the behaviour of groups of
firms) : o™ 3ffOHTH A B AFIAT BHAT & FHRI @ FGER DI AHI SIFBNT UG PR qeTl
DI ARAT B D U aved Ay 2| afie onfdfe g (Suddarqacasud SiFdad) sad
ol fR o1 & aER &1 gg" Fl & dfed IE GOIR DI ARpAT # B ATl GRGcH & diHal
TAT IATEH BT AR W TS dlel YAl & ARAT 9T S99 FHId Aid=®Hed &1 ead- ¢ |
sAD oI oW 3ifpay o= & ey & fa9y SuAfiar 2 |

ATUE TAT B! & AR, WM AHAH R BT e fforRaa Rerferi & forg faviy
w0 A GAgsEe § (1) BH I GRGT BIB! WS & dAT ARKTT BH D ol Blg AfTTHAT T8I
fpar ST ' (2) wfofiar ey et 71 (3) Rafoal # 8F arer a9y uRad+l @ wHdi, Scra,
Al (Input) TR TS dTel AT J9TAT &1 ARAT &I ST & |

(The goal of profit maximisation in suitable in those situations where (1) Large number of firms

are involved and nothing has to be predicted about the behaviour of individual firms; (2) Competitive
forces are relatively intense; (3) the general effects of a specified change in condition upon prices,
outputs and resource inputs are to be explained and predicted. — Thompson and Formbay).

T AABTH B D e b fAuer § 9% AT AT

(Arguments against Profit Maximisation or Criticisms)

B3 FJUMRFAT S T=IMT (Anthony) @FRfe (Chamberlain) T fTasel (Galbraith) Imfe =
Y AT B B el & fauer # fA=faRad da fav € ar f=forRaa el @1 € -

(1) IfAREAAT (Uncertainty) : 3dlEdl & FHR %4 JMRETAT & BRI AN B AfSdHaH
TEI B Ul | SFRETAT BT I BRU BHI Bl IR B R TSR q8l 841 & | BA1 $ oy
IAEA TR By fddbed Bl © | W] YT TSR dAT FHRETd & BRU I ol IJg T
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HYAT BT BT & b dF A fAbey I 1fSpdd oy urd 81 Fhdl © | ST IfOdhad o & oed
P PIS IRAfdDAT Te] X8 ST |

(2) Hgh Yol HHMAT BT @& 7T & Gl & (The goal of joint Stock companies may be
different) : §gh Yol HAMAT § YR gRSI (Share holders) TAT HASRI & & TST—3TeHT &1 Hawdl
2| HoRI &7 e o IIf¥ddH w1 & U TR ! efiddd SRAT A1 ST Bl MABAH HRAT
B FHAT © | GG Yoll HHl BT aRidd Fared Aokl §RT {3l ST & | IR GREBT Bl 370+
e R AaEeHS d e I8 A 9 BoRl @ B H Eded 81 $Rd | HoloRl $T fRd HEE @
fIep_T ToT 37U gecdl gs T H BT & | Sy d Sffiead oy B XA WR 3 el Bl Ui
& fou saeTeld B B | oOTUEd 9T BEEl @ JAJER, ‘g9 Rl P ye q1 wW@ifRd @
T3 B & HRYT HIORI BT $H 91 BT IMABR U & ol & b 9 e ifdad o &
T B JCRRG [l 379 e BT U X1 ey | (In the large corporation the separation of control
from the ownership gives managers the discretion and pursue goals other than maximum profit)

(3) sarIfd® AFIATY (Unrealistic Assumption) : JIfIHIA A U &R & e I ARIAT
R ART & & & AW anrd dor W M B TUET IR FHAT © | 9 g Dl A Bl
IR BT § O R AMRT AR dm W M- SRIER BRI 8 | IR add H ®H Icd1a
Tl T ofd I AT T (MC) QT AT 8T (MR) @1 IO T8l dRall | BTl @ 2
(Hall and Hitch) = 32 #&<dquel IeH@disi &1 s &1 & 916 I8 Ay FHaren & 32 e
ANTd AT AT 3T &1 Bls 9 He) 8lar| sHAfeld d &1 T 3 Scred &) AT dRTd &l
AT 3 @ IRER B DI YT Tl B | Bfb o T ARTHAH R d e DI ATATaT Bl
g0 &8l ¢ & 39 oA &1 & a1 A &1 W Iffead a”e & AfIR® @ik 313 deg =181 g Sl
UhR BIs diibd MU g & 79 dxg 59 ®oF &f & oft faenffal o1 aen # sifdieaq sia
U R o1y ae d SAD oy Fal AT TaAd aeidl 319G | (To argue thatall firms aim to do

nothing else but maximise profits has own better basis in logic or intution than to argue that all students

aim only and maximise examination makes by foul or fair means-Hawkins)

(4) sraTaEIR® (Impractical) : ATADI & AFTAR TAD BH Pl ARG wT H By BRI
PR TS © oIId HolRawy o JATHaH B & e JAelRd 8l Sdl 2 | 39 YR & Hrai |
RIS Tl B =T <A1, ASIgRl | BH BHIH o1, Alfeidl B I0T ©Y A FHI A 81, [2de—fdbare
(Account) @ YT TSGR 1 BF1 3MMME e B 2| SHD Horawy oAl b e 94 @81 § A
A SMAHTH B & oI g Hedd R & WIF W ¥oiad (Quiet Life) &Iiid &R U=
A T

(5) sreuTIBR H ¥™IG Tl & (Not Possible in Oligopoly) : 3TEfd T # 3fcuTEdR & ug f
JeT O Y& 2| 39 UBR B OIR H B A BH I BT IUET Bell 2| JUIdR # I8
g 2 & 91 ®H S DA dF PR ofdl © Il HBH S IR 30T UG 99 ITdR dl Rerfy
H HHT BT AT AT DY IMABTH PR B QA YR 3707 P SHfAd g1 BIell 2 |

(6) #RT @I IMHRNT & 3MTd (Lack of the Knowledge of Demand) : IR Tl 87 &
AR THT B W ARTd &7 S 5 8 Fdhdl 8 IR S A I (MR) &7 gt s9 =18 &
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OTdT | $HHT BRUT I8 7 & %Al & fou a0 &1 ol §u 9 9L a1 o 9 T8l 8l |
ST & HIF—1T ART & AN & 97 BH U o Bl AfHad el dx qahdl |

(7) Sugh @& T8l & (NotaProper Goal) : WAl & oy &% BRUN H o™ ATHIH BT BT
e I Aed &l BIaT | AT IHaH A B e B IUYH el 8 B BRT § O (1) SERT H
T8 BAT & UJY PI SX, (2) AOIGY WIS §RT AfH ASTGR TN 99 BT ART B BT X, (3) a4
@ ] H fReaR fafead 997 <8 enfe |

Feg ¥ 9 AT DY BT 1&g Udh Dhic dT add e 2 |
b1 ferpad o BT ey

(Revenue Maximisation Goal)

o gl | 31U J¥&ic ‘Business Behaviour] Value and Growth’ # faw fdemdns =1
g &1 ufdures f&ar 21 b &9 &1 =& Ieed 9wl [99) B Af¥dad w1 8rar | fam 4
ITHT AU I BT 999 § U Gl MM (Total Revenue) | 2| TAfIY U Seed &l e
3ff&haH oed (Sale Maximisation Goal) ¥l ®&d 2| 39 RIgMd & oFUR, W BH @M & Ud

FIARI WR DI UG PR ofdl © Al STBT I A Pl FADTH R & W W Il BT Afdhaq
AT B SIaT g1 (One profits reach acceptable levels, the goal of the firms become maximisation of

sales revenue and rather than maximisation of profits)

qfReTeT
(Dfinition)

I & AR, “fd] ffEhad oed & TR BHI & HAoR o & Udh FNolidh KR DI
U B B 918 3191 fIhl BT IfAHTH BT BT U1 B & | (The Sales maximisation goal says
that managers of firms seek and maximise their sales revenue subject to the constraint of earning a

satisfactory profits- Baumoul) SURIh URHMTST ¥ ST &1 & fb 51d BAT & o™ Sa9 & o d & b d
3o FERIGRI &1 I @ W Al YTEdH] BT TIeT o™i Bl ARTHIH B & I WR Tl | 31
BT IAAHAH HIAT BT & | 39 RIS BT AT R G I8 & AT 12 6 B o™ &f
THEH Yol 8] Qo 2| 9 o & U A R Bl A9 UKl AT dred] § WR=g ofd U IR o
D A TR P AT B o SIar 8 a5 SHBT de8d M B IF W@ B ifrdad wRAr &
ST ® |

st affream &= @1 o
(Condition of Revenue or Sales Maximisation)

T THH I ST B 9] | UK §B A (Total Revenue) HI AfdHdH &1 & fog 59
I BT I AAT H IAET PRl & o7 W I AHT AT (Marginal Revenue) ¥ & ST 2 |
UG AT T ol S AT BH 9 A 9 5 R AT 1 I BT IS © IS e Bl
AT D! Bl AT HH B ST | AfTBTH Hel AT & oAed DI NI 2 D FERIA H AT Bl
ST\ ©
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= § OX 3ieT R I @l AT a1 OY
T TR I ARTA AT oM BT Yhe fbar
21 PN @ W Mg (MR) @6 § I PD I
3T 3 (AR) 9% 2| =/ 21 # TR & I,
TC el AT ash e TP Gl o9 a6 & | PP
T RATH A BT Tdhe IR el T |

WH IOHl 3MI  (Revenue) dI ifrdHaH
A D ol OQ #AFT &1 SATe Al Fifdh
OQ #HET W dM oMy vt f& g 3 B) #
fawg N & =1 &1 R8T € Y & | g 0Q A
W EBH DI ATH M F HH el | afe
WH o AT W SIfSd Sred B dr A
M OB B — S TN FHof A HH &
ST qerr form 3 (A) W A @ @ b g
I AQ IfrHaH B |

(i) g 3A & ¥ 919 & @ § b afe
HH KQ; JAdH oM U $H_AT areehl & df a8
QQ; AT BT IAEH HMT | BH BT BQ; 3MI
(Revenue) W BT © S JARHAA 3T A HA
B | SdTe ® 39 WR W BH B K,Q, o
T BT |

(3) IfT wH P ITIT oA ATHIHA HIAT
g @ 98 0Q, HET &1 Iaed Nl [ ™
HHT 3T (MR) 2T GHT o rd (MC) aRTaR
gl | orayq 39 Rfd 3§ ®d @1 g 3 CQ,
Bl SN SfSdad mT AQ X P! HH BRI |
auq o 2 9 I8 W B Wl ® b ey

Y
&
E'
15
o §]
=
T
© /
=
W
Sp LNK K
;'E
S /
o - Q O Q \TxF' >X
P Units of Output
(2A)
Y
A
P i i
W
c
i F]
=
% \ »
3 G 2
o Revenue Max.
7. Profi > )
8 ax. Profit \ \
£ D
[=]
E A MR=MC
Ei i MR=0
! iN
© & Q M:x
P Units of Output "¢ MR)
(2B}
fora 5.3

JADHTH B dATell BH A ABTH B dTell BHl DI Joal H A AH BT Iare SR | IR

I A BH BN I ST AT 8 AT drTd (MC) | BH (MR <MC) ® |

UE M WIAT AR fb BH & FHol 3T FATH ¥ B A3 R R w3l Ife gAaas am
@ AET KQ © A BH &I 3Af&dad 3 Ui 8 Jahdl WR=] Ife =gAad o KjQ © df BH &l

IeHTH A FO HH A AT BT |
3! affpad o & e & T A T

(Arguments in Favour of Maximisation of Sales Goal)

) Sfdrpaq oxa & <eg b uel H fA=falRad g 3 1 dod & -
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(1) s1f¥® ar<dfd® (More Realistic) : ! fIHaH TR BT d1ed U I1fF IR<fdd e B |
IRAT H B A ABTH B B WM W I B If¥BaH A B AF AEwd <ol & | SHdT
FHRO IE T AHEIAT Th HH DI Fherdl Bl STTA DT Hol (G9! H AT ST | Bgas e
P B JAR, BH & Seedl & g H “wfaried By Y M= Rfeedl 4 9 aHia gRr afaunied
fIhed &1 U d8T dM 5—I8 dRd(dd a7 f[aeaa-ar &1 fawr 4 QR dfsall § goR &Ral © a2
T B WM HEIfad el dI W™ d 99T =1 (Among the various alternatives advanced
Baumol’s thesis has great advantage & it raises the other models in the direction of reality and

plausibility while still permitting a rather general theoretical analysis — Ferguson and Cross)

(2) s1fre =@ER® (More Practical) : dIa gRT UfaUified Mg Sf&dad w31 &1 Rigr
J7fp ATIEINRD B | THBI BRUT g © fob bl MAPdH BT & I P Heldwy Idred 3Nfd
BT & TAT ST HH Bl 2 | 3Hd Hholawy SUHIHI & dHedlvl H e gfg it g1 3 0 wol &
9 e BT AfH FqHAT FR € |

(3) 1% o1 W (More Avaliability of Loans) : faxia semd f&ft wd &1 %01 <0 w74
T w0 A IAD QG B e § @ g 59w @ e aifde gl @ S ®o e @
HATIAT BT 2 |

(4) SR ¥ #oga R (Strong Position in the Market) : f&dfl ®H @1 @t &1 aifdemas
BT 9IoTR H S9! Hoigd ReIfd &1 Ul &1 U B4 D1 el 59 Rafd & &1 a1fde gl o9
ITIRHT I BH & IATGH Bl WHR T of BH dI IR wfe i 81 S den &9 &1 faem
B IE1 81| U ®H & forg I w1 Rerfodlt Seat awfa &) wefie & |

(5) vl @ forg iffe fRAPRS (More Advantageous to the Managers) : Th BH &l faeh)
BT ATBAH BT SHD HAoRI ® P f’d § T | sHD Boldwy dIoiR H S96] ARF dadl & | far
BT JATABTH BT HIORI DI IFAAT BT Wil AT ST & | HBT 9@ 99 R Al I4d ISl & |
J BH @ HHARAT B AT 1fdd = <= 3 Rafd & 810 €| 39 HoRawy SHd HHATRAT H W
T 99 Y8 ¢ | Sl BH & HoR 59 919 B ot gaeTefiicl WEd € P o & Ueh Mg WX
P UTT B D d1C d BH DI (dbl BT AfTBaH BN |

T (Criticisms)
qmareT & RIgrd e fa=foRad g -

(1) o™ F==l1 9= (Profit Constraint) : Il &1 fd@! MfIHAH TRA BT e ™ DI
FATH AT W R BRAT 8| W] IGd H I8 TF BRAT Biod Bl © b ™ DI FAdH AAT
fal B ARV | av & <Ead 931§ aRaad 8 ) [ & ffdeas R H 9 gRadd 8l
TG | g¥fery g1 Rygr=d g1 vk o # siff¥eraan o=t <ewll |

(2) srar<Ifa® AFATY (Unrealistic Assumptions) : 3TATGd] & AR 9! BT BT B
T B Py AFIANY O HIAT BT ReR 8T 3Nfe Srarafdd g |

(3) Hiffa &= (Limited Scope) : fao Af&HdH w1 &1 deg dg® Uoft FHAAT & forw a
ST B AHAT & | WR=] Ybel w@iied drell B4 (Single Entrepreneurship Firms) ToIT AISIERT HAT &
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fy I8 o SUYS e TR B A BH AW & WM R A AfAGdH R B ded Bl TG BRAT
AP TG BT & | TAfTY 39 IR BT &7 Wfd 2 |

e &1 SAferhaaeRol
(Maximisation of Satisfaction)

1. RISIaw®! (Scitovosky) & TR Tdh HH & & I A< BT ARNHITH BT 8| U
S N AT BT ANTd @ A BF AT e R W) S BT SItead dRe @edl © | I8
PR 2 fb oM & U WR & dI1g IS B FAIgRT I8 &l © b 98 oM B gl H ARM Bl
3Ifrd TN (Preference) < | Tdh SEH! &) I # SRI—oN gfg BNl § 98 O & ST & #
S T AT HEAd BRAT § 98 SHD! qollY e IR (Leisure) B | Ae & ABIADIOT &
Ieed DI F=feiRad YanfeE 4. 3 &1 AR 9 W fBar S ¥adr © ¢

Y

l Leisure
— Praofit AYY Maximisation
© Maximisation
o
. X
O A — Leisure Q a § P

Qutput (Effort)
form 54

o 54 SR G H, A BT OY—31eN 3R TR Tl Y (STTE) ®I OX -30end W
fe@mar 1 21 AP Y§ o™ G 2| Rl 3T AR ol AN BT <R Yg§ oM o | 59 Y@My H
Tl AT IATEA B fdwg P 0 @I AR AT 7T & | (¥ YAl BT AU~ HH ARM AR JIr
BT 31l 3MfIH IRM B | IR (FUSIH) BT OX—3MeT W 0 & P &F 3R YT 7141 ® | II T IT a7
TCRIAT I5h © | A Tl ITAI & A WR DI @b PR V8l & Ol SAD oMl AT ARM & FANT Bl
A B 2| S @ Igfic ST @ 0Q WR W Afddmad Erfl WEl dewrdl 9% Yg o™ db
AP &1 B & | SIRih 09 ¥ I8 W< 8 Ol ¢ b g § W derar 9% gg oM &l @l
fIg | saua M g W Il &1 31 e o erfl | &1fde |agfc & M fog ©R SeT Iaared
HT PQ HIAT B UG HXT| URITH VIoH I8 Ybe HRal & (b SeHl N g WR Afepas o
T B S G o I AP &1 IHad a5 2| AfAdHad oM IR ITad &I TR PQ BRI | 31
TR H A B OM WR W, ST AU FGfe BT AfBTH Bl 8 I I8 T MRM U vl
g S 99 o, | AfRF ® S 98 M AfRBaHdRer (0Q,) H UK HRaT © |

3relramT (Criticism)
AGRE & AHTH B S Feed B [FAIREd ATAr=N B
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(1) e@rafd® (Unrealistic) : MTArad] &1 I8 A4 & b ST BT S I=A & [0g S99 §RT
HHTY ST dTel I W WA @, JAad & | 94 91d I8 © b BH HAg o drel a™ &l
AT TAT FHdT BT TP D AT © | A B AR BT S BH B HRA SIS BT

LAd A ST 2 | 3IYd Ig Pl JARddd 8N b DI BH A AMBAHBIUT BT JoTT
H Ffte SMAHTAIDBRIT B Afd gd< B |

(2) e T AW eI (Satisfaction on Ambiguous Term) : TYE & B 9 AT FEl Teal H
RMTT &) ST |Fdha! § 3R 7 &1 39 Wl ©9 | AT S Fhal 8 | Ig Hel & BIs BH U=
A DI AABTH PRIl 8, U AMRI BT © 3R A1AT &1 Sl Febell |

R frg &
(Security Profits)

o1, JeRFaTges (Rothschild) &1 ®e 2 6 foelt v &1 Sgeg GRI&A & w1 &= 2iar 2|
B JfBdH o™ I T8l dfod TR @ W URT BRI 8| $9dT ddd I8 7 B IS W ®H A
HIAT qAT IeTeA Ny BT iR wxa aw, ot Afea 9wy e te 99 eafy # g SR
& § T8 gal b I U A Bl AHIH HIAT © dfed g8 I8 91 &9 H WAl © b 98
frdl UPR TP R FHITER db o BT ReR Udlg UId &) dhdl & | 37 Il H, BH Bl 30T
ANfHTH o T8 afeds GIEAIT oM U &R @l 2| ATFAReS b AR H, UH I Ieed o
AT | GRS A2 fHaT S FavdT 3R ST Sff&wad & @ Hifd F=dd: FH9 #g<d dTell &, 98 ©
YRI&T oI U1 &R Bl g28T | (There is another motive which can not be so lightly dismissed and
which is probably of a similar order of magnitude as desire for maximum profit, the desire for secure

profits — Rothschild) JerHdaes & fTaR g & sftmad o™ &1 I goi Uil aTeamR
AfIRIET o THIaeR &l SRl § Udh Sug AT & | qoi ufaaiiar a1 vatiery afernfir |
HH B HRT g AD BRI 2 b (BT T Sl BH BT RIS Al BT AT TS BRA Ul |
R THIEBR Bl el H Aiifiar & fdog, TaiteRr o Refd g9 @, gRE o g
BRAT Tl 2 | NeRTATges Bl del & [ IcufdieR & /axel § B &l I8 oY 3Mfbdd T
e BIAT, 99 AT add %A1 H 9l R o1 [RIT 917 3@ BT 7 | U IATIHRI BH & Th
TR IeeT 30 IMUHT AEdhTd IF ATEAINIS B HRA &A1 BIdl o | 0 GReT de &I 91
ISR HH BT U RIfd urad e & Hed @l iR of Il & 3R 99 Sugd dAd & a8 $He
BT IMUE PR & OTET B BT GRIET I 81 TS | 3§ AAFAges bl YREBAT (Hypothesis)
AT SRAHTH B BT & Th w2 |

fa®sr 1 3% FHRAT (Growth Maximisation)

TP HH BT fABr AfHTHHR0I, SMYd FHl &1, U Agwayul Sevd WIhR fHar M 7 |
9 g &1 eI 9 FAhe B &1 279 sMAd TR (Mrs. Penrose) @1 SITdT 2 | 3+l J&IH
“The Theory of Growth of Firms” # S8« gsld faar & b A Jaeis, o™ Af&haHInRor o
gt H, e ifeadfiare & Ieed # e wfu v@d 81 R U hhdg e sriidmaHiaRor
Rigra &1 fdera i aR. &) 1R (R.T. Marriss) 9T s (Baumoul) = fhar 81 569 Rigra &
ITAR AP o1 &R TT 96 & F= (Potentials of Growth) &1 U AY I & Sl fhdl BH @
AHAAT BT A & foIy TR f6y O E1 U BH & UaId BT ST AUl BH & [AdN &l
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BT HIAT BIAT B BH & fAbN | AU SHS AR, Ioares aon Qs # afg & 71 w4,
TRl T fIed # 97 ORI &7 fORAR 9Ra, AU MEHR BT 9gT Fhall & | Ig 3 axgelt & fAHAfor
qAT 91 g AN & §RT T 8 AhdT & |

T, . R1A7 (S. K. Seo) & ¥l H, WRFRITA (Conventional) @ NG aHIBRU Aied H HH
WP I B IH I KR BT UG PR okl @ Sl SHBT ABTH o™ [Sedy, wR] I
T9 Th ReR - 99 I aTd 3R dFT ReR (Constant) 2 | THAT PIs BRI 81 & & 1w [{pr &
fore wH SATed &1 SR Mfd fIRdR X | IRAd H, FIdIT AT IR AT ReR 981 84 @R HH
fa@ra ar o= arEdt & arfe S e iffean o @ fore IRom e o1& |

T +ff BH T UAT O Uer A1 A1 TIRG |l AT IR F SUR oIdhx AT 1 Aedq 9
AT Tedl | e & forg smaR@ fad waw (Internal Financing) S¥R folg ST atet drsi 9
e aMBI AT ITH B | SHBT &I PR I§ © [db YR ol T3 IR W QAT S 91e7r «arat A1
IAD! fhedl # Yarfl Wl faer e/ & AR 9 Ud 9 (g 81 A@adbdl 2| IR IR foT
®IY (Internal Funds) ¥ gfg @9 SIEBAHIARUT §RT &1 & |l © | 3Yd [dbTd bl AHdH B
&1 i aars w0 A aM & SIEaH w &1 ol 71 A @1 2o ar SR & gl 6 oW
® X U I B ol JaeDl DI IH A SR BT GG HRAT A18Y Gl G6iR Jod Pl AfHad B
T 3R B9 R B W1 3MfF B T NI TR SHABT Heoll o7 NqdT of o1 (Take Over) BT TR |

T (Criticism)

@ ftrmdHiaReT dAfsa @ & e fFrfaRad € :

(i) srardfa® AFATg (Unrealistic Assumptions) @ @ fHAHERT &1 R ofd IRa
AR UR RRT & | 39H I8 AFT A1 ® &AM $Ad dn &t & ) Rer &d g1 I8 W

AET T © 6 M AT AN ST H W I @ AR BIs URddT T8l BT | WRe] I A
ST AR & T g ued o oM, ! SR anTa # ST <) 4 glg 8l |

(i) fa<T @ 9®M (Constraint of Finance) : I8 Rigrd O &1 qEM @ @z &xal & | |4
9d 1 I8 € 6 O™ @ dey &l OIR) I@H 7 Ui &) & oI I o< o Suee &l '
NEZSIN

(iii) SrafiRar @ @R (Ignores Interdependence) : I8 RIGIT STCUIEIBRI S=af~¥ReT
DI ATTATT Bl ¢ | G I8 91 R FoAdl & b BH HFal @ IR § [a= g o Fadl ¢ |

(iv) TP SUYH BN R B U B H $fSAS (Difficulty in Arriving at an Appropriate
Growth Rate) : 3Tda®] &1 I8 fTaR & f& S0 BN R BT U BT Hicd & S Tl gaadiol
H % B MR B INIR Jed DI AWHad R Gd | S9 ) B W FEiRT &A1 a1 o= 78
R &R & BH B PHeoll AT (STH QFA) TR 8T 9D |

(v) fder @ gedi—agdt <F @ /@™ (Ignores Variable Rates of Growth) : 59 Rigr
BT Jg AT A7 favard &A1 Td & b BH ReR R &R s axall 70 | 3 a § % U 99 #
AMfde ao1 T & 3R TR g H il 1 w9 T W e wa &1 ol o dadt 2
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TSI STNRIAT ST BT HAT
(Maximisation of Management Utility)

DR ST ARHAHHIT & g & e ®el, #i99, Todg ar fafergmad
(Berle Means & Galbrath and Williamson) = 3TeN -3l & ¥ fhar 81 369 RIgFd &1 Uaad
fq9® ww=ll fg (Managerial Discretion Theory) ¥ ®&d & | I8 g $9 AMIAl W IMRT &
f YIREIeS AT BH & W TAT UGEdh QI e —NeT T8 & | WMl (Owners) 3T AIRETee]
31 AT (High Dividend) @7 31UeT &Rd & 3R 3AfMU SHdT Bfd o™i BT if&HaH B BT § |
A 3R USIDBI B A MRAHTHET & IR FB fAf= St €| dees O & M & U
UH WY BT U1 BR oid @ Sl IRREeSY $I U Fdoldd oMiel Ja™ BT 9 AR R 91 faes
T 2| 39D d1C YD 30 M (Emoluments) T AT U7 1% I A&l § 1fId d_4
S W BF I I & 99§ Wad ¢ | fAfo s @ ol |, 98t 9@ Yoh ok # g9 &Ik
I IR AT ool 2, Sy Uaweds U+ fadd | o™i & STelar 37 Ieedl Pl U<

21" (To the extent that the pressure from the capital market and competition in the product market is

imperfect, the manager, therefore, has discretion to pursue goals other than profits. — Williamson)

el T AT (Berle and Means) =1 I8 g1 faar & & " gomd= &1 spima Arfet A
IRREIeSN & forg fm Aif & uRads & forg sga &9 a1 @18 W wifts =721 BIg wmar | (Lack of

corporate democracy leaves owners or shareholders with little or no power to change corporation policy)

faforamas (Williamson) & IR Ue€adid SUARTAT Bl bl 7 UdR | &ah fHar
AT §

u=f (S, M, ID)

T UQT ST : Y=y SUARIGT Weith UR AR d, Ta-Edbid g Jey fadere= fader
BT Bl 2 |

TEl (U = UEHI ITAIRG, S = i W AfIR® &9, M = Ja=Idg 3T (Emoluments)
@I ID = fad@ri| 99 (Discretionary Investment) |

YEIHd SUART Held, BH & Al B ol § Jdedl B SUAMIAT BT Af&BaH BT © |
gagdh | I AN & AFERVT BRA Bl JAUET Bl Sl & Sl IFb ST Bl & =1 gl Bl
31 e B

(i) ¥ &1 fOIR (Expansion of Staff) : Ud=I® 304 3R &M 1 & WTIH DI BIC
(Quantity) TIT H&AT 9T U< M| $HH WTIH ® Feq arel 9a9 d gfg &1 Srgei | s1ferw
WIH & B A T TS I, AP THE qAT Al GRET UKl HR YT |

(i) oo M H gfE (Increase in Managerial Emoluments) : Ja=ad QU
gy g R A iR wedt ) g foRea gfiemd enfie @l & AeReE a, femrgef
gfear, JAfhd, Wb BR, B, <ollhIA 3N | S0 YR BT II BB AT db Yd= & T, Ih
qeT Fadl BT HAdhd <l B |
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(iii) faer @ faawefis sRe (Discretionary Power of Investment) : JS=/dI YA,
ggIdh & 9 fdde W W R =l 8 f& 98 9mg game™ (Operation) @& 31faRss faraer fAaer
B B | Ied 39 Rfd # 211 & & faefyd Samfersil den smygfe wici # e & | 81 |&ar
g fo fy S arer Q9 e onfdies gftedior 9 gret 81 1 §ahd © ok 718l 1| 3 faer am=aan
TgEId B ol At | aRfRid g 2 |

3relramT (Criticism)
TIbIT SUATRIAT Hel- bl AT 3ifdhad srefenfRaat o fA=forRad omgR IR oY 2 -

(i) I (Ambiguous) : USEH B HR H Hifgd TT IR—FAfGd BT Fel <1 qadha
IUAIAAT Beld Bl IRUE g7 T © |

(i) 3% HToTie RISAT (More Organisational Slack) : SUATRTAT—3MHTHIHROT He=el
@ gRT Yad %A1 H W IR 98d e 2 fhar S1dar & @R AmM—AfaaHiaRer %A & g |
TE ATeATHE RIfrerar &1 3ifdd uafRid wRar B

(iii) R—AfEFH @l B H9 A8 (Less Weightage to Non & monetary Benefits): 3Tcirad!
B g8 9d © b FaEael BT A9 99 & IfiR<D Jaldgol bl Ad I gdiw R (Weightage) 3ferar
He<d el <dl| $9d URUIFRGwY dRfdd Siidd § Yeweldl & o IifShdd HR- dic] FdeR bl
THRAT | &4 A (Underestimate) ST ST HHT 2 |

gwarye g (Satisficing Theory)

M BT Iy A BT Ufared W g§cde AgAA (Herbert Simon) & fhar o | S9aT faaR
o T afiel & Yofar dm ar<fde Sitad H JAFRFaar a9 I8 & RO, AT W1 BH & a4 = ifa
A B IARHAT HIAT A8l dfed AN oA U BRAT o | F<ivve ¥ HI 3 Frgu Heres
(Performance) IT SUARRI | & ®BH B SWI IAGH & FdVo-d WR U HRAT, dOR - 6
IAAISTHS AIRATT YT HRAT, o BT FIorTd WX I BT e Ber 81 BH Ud o™
JNAHAT B el SEH o WA TR A=A 139 & | (The firm is a satisficing organisation rather
than a maximising entrepreneur)

gd9c A1gH (Herbert Simon) & ¥l H, “8AR folU & &7 <&y ot MfAHAH HRAT ol BT
feY dfcds o™ & U FMREd WR dT &R UK &AL d6IR & U WR DI BTl HRAT AT et
B TP WR DI U HRAT 8T a1fRY Y (Weexpect firm’s goals to be not maUimising profit but
attaining certain level or rate of profit, holding a certain level of market or certain level of sales- Herbert

Simon) U® HH oM & §B =AaH WX DI UeT G 2| o IAD! Ig e U &1 ofar g ar
a8 I RfT @1 3R oMt guRA o1 ondiem TE W | s Qudd B IR TE Snemien wR
(Aspiration Level) a7 &g U<l &=+ H 3RA%BA &l &, Al 98 AU 39 WR DI 3R A B feem @
3R uRANET (Revise) BN | BH IERT faf=T @edt &1 gfif & forg gy ol arfs a8 wfosy #
$H MBI WR P U B b | T BH Bl Se¥d ARHaH (Maximising) T ETHR AwAIIG
(Satisficing) BT 2 |

AEAT (Simon) & AR, ol @fpAl @ Hifd wAf & N & & Fad & 3R 39 dedl ar
O i (Review) fHam ST 2| ofeii qenm aaietall | wwifud o9 Rerfodt 81 | € -
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(i) ar<Ifdd HRIGOT MHiET B oIl § BH 8™

(i) IRAID BRIBRUT 3MHieT B SRR B 3R

(iii) aRAAD BRIBRUT ATHIET & 31D 8 |

ugell ReIfa, wiadsy &1 ool gaar & SRl 81 Fabdll © | Ia7 @Iol g8k (Search Behaviour)
YW HRAT & A1 I Bl TR F S B & BRI ¢ 9 | U1 979 & o RAfi= Sewai & forg
JAThIET R DI 980 Sl I@T TAT 81 AR Fr=faRad Refadl § arafde Iucrer siwien R 4 4o
Y€ TS | (a) oTaf i fhaweil § ave SAR—=e™ B, (b) SEl BRIGRT # gl ¥ W) gUR |
1 R8T 8| I ATPHIET WR AU I8 ST &, 79 AP A1 Bl AR QUSRMAT AT AN fHar SIam
g

T Refd, arafds U odiel & aRTeR Bl © | Hedidhd (Review) B UR Ig UM oIl & fh
A&l DI TAFISIHY HH KR R TGN AT § a9 30T HUR Bl IR AARA (Upward Revision) T
TG |

IR Rerfa, s Refd 81 g iR W 98 gRlRad o @ smaegsdr & & a8 Refd
IUARY BT Tl g8 qdIerc] Bl IR & & |

SRE faRer & a8 frpy Adedr & R ugell Rafd @, SIEf B8 &1 aRafdd SIS0 3Mdhie]
TR A PH &, B Bl AMT Tb A9 BRI | Id JfhaT R T Fer! I8 | URe SThiel Wik
A R O @ RAfT H BH BT Wil Fg8R AU BRI | IR A9 & JJAR WISl FG8gR (Hdl
SHIRTIATd) I Udh AT Bl & ddifd Tl IR @ ol Yaw=Idhi &I IR &I ST IS |

Heg ¥, G ua dadt WA ddhed & @il Fdhdl 2, Sy dM JAfdad dR dlel ddhed
DI AYeT] WIS dbed UG © | AT DIs Al TN BH AHTABIOT BRI DI Jol Tl H FII9G
DI I AR Tl o | I8 NIgra o Iafdsd fawad-a Rafd ade= d wgrdar <ar 21 g9
IR I8 R oM & JqeR—FF=] A HT MR ¢ |

3frere T (Criticism)

9 fIgra @ 9= Sl I8 B 5 a8 Rierd U 21 I8 W w9 | 39 91 @
RST8] BT fh Fuye WR R & 97 ANy Ut T 8 | A-dluve R ®l T 3
faiRa =gt fbar S |adT | Iawe R, afhal dor Rafddl & MR ), &3 8 9ad ¢ |

R 1 91 31 FaeR el Rigrd
(Cyert and March’s Behavioural Theory)

BH & FaeR TR RIgI &1 iUy 9RIe e A/ | (U §¥dd “Behavioural Theory
of the Firm” # a1 | 39 RIEMT & SR BH Udh dg—aled Ud 9g— i aTell |64 & | 399
T W W IR Af WE O AMoR, IRRERG, SifA®, UTEd onf e B | ud®
AHE BT YT e BT B | AIYURS &1 e A o B, TG BT S22 s I+ 2, siffnl &1
Ieed e Ao B A RAf g v @ ey FuiRd oxa €1 1@ wH @ daRafdd deg aRs
yarht gRT fAf a9 far—fawet oxe MuiRa frg o €1 3 e &8 YR & & 96 ©
(i) Scured e, (i) St dex, (iii) ATl d&, (iv) o™ ofed, (v) 9IR AN ded ot | afq 3
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eI T el Bl Al Y FaEdl &I FRRe @ SR & 9 QaRT dedi @l FEiRd wxd €| aRs
Ued ST B oX] B W0 H BRI BRI & o dddl IR YRGBl & U 8] dfcd DT qom argdh]
& T ff SRS B 2| F JaS oM IREHTH & WM W A JHIH & e Bl U DA
& forg yaeTelial J5d € | WaU H, B BT IdER—TE] RIg IIaRT B 8 BH B I A
HITAT 2 |

Ut AR IR
(Perfect Competition Market)

IE IR B I8 IaRAT & NIH e Hal don famdr B 8 | 99 SAEdl gRT SdTfed
U FHABRY Bl © | AT oI WA~ Bl © | §9 d9R H SN H BA! DI FA BRI 20 Ble
P WAl Bl 2| 9 IOR W TP BH b PHd WeRe Bl 8 dife dEd MuRke wife 59
IIGIR H BIFd BT HEReT IENT gRT fBIT 11 8 IR AR a9R H 9% &1 Ub dIAd Bl Jder sial
2| g arTal &1 39 9NIR | P AEd el 81T 8 | 39 9oIR &) faRyary o Argang fferRafa
g

(1) 3m® sar aor fasmar - gof ufoarh aoR # g & 9gad At sar den famar g g
I BIE A1 STdmeAT HaT AT fadbar e fhanett & IR BT BT Y9Ifad T8 B AhaT ¢ |

(2) THEY I : 9 IR H S gJU I A B | 9 T BY ABR AT GO H AN BT
2| I U@ fashdr @ avg SR fasdr &1 axg &1 gof Y= 8l ¢ |

(3) WA BT SN H T B AT SN BT BIed DI AT : 39 dOR ¥ Bl 98 BH
DI SN H Jd A TAT RN BAT DI SSART BIST Bl QUT W1 BT & | 59 IART H AT
ST U B X2 B Al A5 BH SeRT § Jd9 B Adhdl 8 AR IS T # BTG B Al W BH e
B BIS B O bl B |

(4) BT WIHR Bl © 7 b dHd MaRe : 39 96R 9 9% @ dEd U gRT FeiRa
BRIl © | S8l a%] @l AN JAT Yii M9 H |AM B © | U BH P IaRT g1 FeiRa ama

PR BT Tl B |

(5) gof S : 39 dIOIR § | sarell qr fasdhdiell & 9% & dEd b 99 fid gul
SR BRIl © | ST $9 91 &1 Udl 8l @ & oIk & e 9T H e oid R 9% & dla 8l
RE 2|

(6) @Al & goi wfoeferar : gl afqaifiar #§ 9% 99R Q1 9 9o qEN § ol
Tfrelierar Bl 21 Jifd axqy dem WEM $F Jed a9k W Ifd o 9ok H o & forg @ d s
Bl 2 |

(7) uRags der fasha ARTdl &7 MG : 9 dI9R & I8 ARGl & & Udh M 9 gAY I
W o 5 & oI g% &1 $Is uRdsd arFTd T8l 8Kl & |

(8) U BIHT BT YA : 9 AIOIR H Uh FHI H U U9 g & AN IR H dhad T &
ST TEeld BT g | 3rifd | qoiaar deeR Bk
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AR=MR

0 SRUCE]
got fernfraT § |ger
T BH AT SR S THY Agard H1 RAfd # 8l €1 59 g8 SAfADhaH o B 8T 8 Al

S AW g1 B W 8| 39 Rafd # 9 a1 B oo STeH ®T gerT el € ofR 9 8 Sared
BT A H TS AT |

AP H e
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BH BT Age E fdg R Igerd | 8 | aifd g9 fdwg )k MC=MR 3fR MC d% MR &I
A & PIe @ 8 | Wl dEa OP o1 d<elld Scres 0Q e 8rfl | w4 &1 PP\EF & W9
BI AET BT IS |

AP H SEURT BT Ao

<1 g8 99IR ART @R &1 85 9ok gfd @l Rercfl # ST 99 fdwg R Aged d 8 o
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qadl © | drderd H BH S Reafar # Agerd | Bl @ f MR=MC &Il 8 3R MC a% MR a5
B T W PIC I 2| g Yol IrAfr § ddere § ST @ @i B A a8 I aR
Ha 2 |

e H B 9 A I H Bl © | O/ QrEdlel AC 9% @ gAdH fdwg, IR IeTeA
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il qAT ANTT HH & SIRAT | S-S ST &1 Faa 81T © | 3afory diddral § ddd % Bl
DI AT AT 8 U 81T |

P P
S
D s, i ]
SMC, LMC LAC
/ SAC,
Income / 7/ Income/
Cost/ II Cost /
Price P 7 Price A A ARAME
4 R/ =
y N
/
/
’f
" ' AR=MR
/
/ ,
S I D
s,/
0 0 Q
QUTPUT X OUTPUT X
&= 5.10 = 5.11

gias # We © fb afe &|a OP ® d 98 BH RSd! ATl ®f SAC;, SMC; §RT 9T
TIT B | BH SNATATY M UT &R Y&l & | I8 BH ot BAM & fordl 3109l ITeH &Hal &l §1 &l
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N = Number of firms
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